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REF: NEW DELHI 7289 

1. THE GOI HAS ANNOUNCED THAT A THREE-MAN IRANIAN TEAM ARRIVED 
IN NEW DELHI IN LATE JUNE FOR FINAL NEGOTIATIONS ON THE KUDREMUKH 
PROJECT. AN AGREEMENT WAS SIGNED BETWEEN THE NATIONAL IRANIAN 
STEEL INDUSTRIES CORP., AND THE STEEL AUTHORITY OF INDIA WHICH 
MUST NOW BE RATIFIED BY THE TWO GOVERNMENTS. 

2. LOCAL PRESS AND TRADE SOURCES INDICATE THAT THIS IS EXPECTED 
TO TAKE PLACE BY JULY 15 AND THAT THE ELEMENTS OF THE AGREEMENT 
WHICH COVERS THE FINANCING OF THE PROJECT BY IRAN AND THE 
SHIPMENT OF THE CONCENTRATES TO IRAN BY INDIA ARE AS FOLLOWS: 

IRAN IS TO EXTEND A TOTAL CREDIT OF $630 MILLION OF WHICH $250 
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THE ESTABLISHMENT OF FACILITIES FOR BENEFICIATION, MAGNETIC 
SEPARATION AND THE SHIPMENT OF ORE SLURRY BY PIPELINE TO THE 
PORT OF MANGALORE. THE GOI AGREES TO DEVELOP THE PORT OF MAN- 
GALORE AND ATTENDANT FACILITIES BY 1979. INDIA WILL SUPPLY 
7.5 MILLION METRIC TONS PER YEAR OF IRON ORE CONCENTRATES FOR 
A PERIOD OF 20 YEARS (TOTAL 150 MILLION METRIC TONS). TO PRO- 
DUCE 7.5 MILLION METRIC TONS OF CONCENTRATES IT IS ESTIMATED 
THAT 20 MILLION METRIC TONS OF ORE WILL BE EXTRACTED. 

3. IT IS EXPECTED THAT THE ADVANCE PAYMENT OF $250 MILLION WILL 
APPROXIMATE THE TOTAL CIF COST. OF THE FIRST TWO YEARS’ SHIP 
MENTS AND IN 20 YEARS THE GOI HOPES TO EARN $2.5 BILLION FROM 
THE PROJECT. THE AGREEMENT CONTAINS A PRICE ESCALATION CLAUSE 
WHEREBY THE PRICE IN SUBSEQUENT YEARS IS LINKED TO INTERNATIONAL 
PRICES. WE UNDERSTAND THAT THE CLAUSE STIPULATES THAT INDIA 
WILL GET TWO-THIRDS OF ANY INCREASE, AND IRAN WILL BE COMPENSATED 
FOR TWO-THIRDS OF ANY DECREASE IN PRICE. 

4. WE ARE ATTEMPTING TO CONFIRM THE ABOVE WITH OFFICIALS OF 
THE STEEL AUTHORITY OF INDIA. 

5. FOR SIDNEY: PLEASE PASS TO KAISER/J.TAYLOR. 

SAXBE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 03 JUL 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: KelleyWO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975NEWDE08907 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750231-0708 
From: NEW DELHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750787/aaaadaix.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 75 NEW DELHI 7289 
Review Action: RELEASED, APPROVED 
Review Authority: KelleyWO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 07 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <07 JUL 2003 by CunninFX>; APPROVED <26 NOV 2003 by KelleyW0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: KUDREMUKH IRON ORE PROJECT 
TAGS: BEXP, IN 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



